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United States Sees Fastest Rate of Growth in Two Years in 2016 Q3 

Real economic growth in the United States in the 3rd Quarter of 2016 surged to an annual rate of 2.9%, the 
highest rate of growth since the 3rd Quarter of 2014 (4.9%). 

The most recent release of data by the Bureau of Economic Analysis is in line with the Center for 
Economic Analysis and Policy’s 3.1% forecast for Real GDP in the 3rd Quarter of 2016. Increases in 
exports, federal spending, and a remarkable increase in private inventories accounted for a large portion 
of the acceleration of growth in the 3rd Quarter of 2016.  

This data release this morning increases the odds that the Federal Reserve will raise interest rates before 
the end of 2016.  We are forecasting a 25 basis point increase at the December meeting (December 13-
14).   

A November increase remains unlikely simply given the timing of economic releases relative to the 
meeting date. The November Fed meeting is two weeks earlier than normal due to the presidential 
election. This puts the second day of the meeting on the same day as the Bureau of Labor Statistics 
release on national employment which is thought to be a major input to the Federal Reserve’s policy 
making. 

The Center’s forecast for United States real GDP going forward will remain largely unchanged given 
today’s number.  Our forecast for 2016 Q4 is 3.1%.  The forecast into early 2017 suggests some slowing 
of the economy.  The estimate for 2017Q1 is 2.2% and for 2017Q2 is 1.7%. 

Real Gross Domestic Product Growth for the United States 

 CEAP 
Forecast 

Actual Real 
GDP 

2016 Q1 1.0 0.8 
2016 Q2 1.1 1.4 
2016 Q3 3.1 2.9 
2016 Q4 3.1  
2017 Q1 2.2  
2017 Q2 1.7  

 

The Center for Economic Analysis and Policy in the Strome College at Old Dominion University 
undertakes a wide range of economic, demographic, transportation and defense-oriented studies. For 
sixteen years, the center and its predecessors have produced the highly regarded State of the Region 
Report for Hampton Roads and economic forecasts for the region. For additional information, please 
contact: Dr. Barbara Blake-Gonzalez at 757 683 4834 or bblakego@odu.edu. 
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