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viewpoints of Old Dominion
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Last TLast Time Wime We Met (June 2021)e Met (June 2021)
 Vaccines continue to drive improvements in business and consumer sentiment.

 Vaccine hesitancy and resistance will lead to outbreaks of COVID-19.

 Supply-chain constraints will challenge sectoral growth through 2021.

 A ‘relief cliff’ is coming in September as many COVID-19 emergency programs expire.

 Additional stimulus is unnecessary and would increase inflationary expectations.

 Disinformation and media-driven politics have created enclaves of Americans with
separate worldviews.

 Even with these challenges, the United States and Virginia will experience a robust
expansion in economic activity and jobs in 2021.
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COVID-19COVID-19
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Recovery andRecovery and
ResignationResignation
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Inflation andInflation and
Interest RatesInterest Rates

22 / 70



23 / 70



24 / 70



25 / 70



26 / 70



27 / 70



28 / 70



29 / 70



2022 and Beyond2022 and Beyond
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Looking AheadLooking Ahead
Vaccines continue to be effective at reducing the severity and mortality of COVID-19.

Supply-chain constraints ease in the second half of 2022, but continue well into 2023.

The 'Great Resignation' continues as baby boomers continue to leave the workforce.

The Federal Reserve continues to lag behind inflationary expectations.

Appropriations bills are unlikely to pass Congress until late Spring (if at all).

National security issues may displace COVID-19 in 2022. How would the U.S. and
NATO respond to a Russian invasion of Ukraine?

Expect robust growth in 2022, but uncertainty continues to cloud forecasts.
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National and Virginia Forecast
2020 2021 2022 2023

U.S. Real GDP Growth -3.70% 5.20% 3.00% 2.80%

Civilian Job Growth -5.70% 2.70% 2.40% 1.50%

Unemployment Rate 8.10% 5.40% 4.00% 3.30%

Inflation Rate 1.20% 4.70% 3.80% 2.80%

Core Inflation Rate 1.60% 3.60% 3.50% 2.40%

Federal Funds Rate 0.25% 0.25% 1.25% 1.75%

10-year Treasury Bill 0.89% 1.45% 2.00% 2.50%

30-year Conventional Mortgage 3.11% 2.96% 4.00% 4.50%

Federal Deficit (Fiscal Year, Billions) -$2,777 -$1,200 -$1,000 -$1,000

Virginia Real GDP Growth -2.80% 3.80% 3.00% 2.80%

Virginia Civilian Job Growth -5.00% 2.50% 2.20% 1.50%
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2022 Hampton2022 Hampton
Roads EconomicRoads Economic
ForecastForecast
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Defense SpendingDefense Spending
In Hampton RoadsIn Hampton Roads
Through 2019Through 2019
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Jobs andJobs and
EmploymentEmployment
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The Port ofThe Port of
VVirginia:irginia:
Significant GrowthSignificant Growth
in 2021in 2021
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Hotels ReboundHotels Rebound
but Challengesbut Challenges
RemainRemain
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Percent Change in Selected Key Performance Indicators of Hotels in USA, Virginia,
and Hampton Roads: 2019 to 2020

Hotel Revenue RevPAR Hotel Rooms Sold

USA -49.4% -47.5% -35.7%
Virginia -47.9% -46.7% -34.2%

Hampton Roads -35.2% -34.7% -23.3%
Chesapeake/Suffolk -21.5% -21.4% -11.5%

Newport News/Hampton -29.0% -29.2% -15.9%
Norfolk/Portsmouth -32.7% -34.2% -20.7%

Virginia Beach -28.9% -30.2% -20.4%
Williamsburg* -64.0% -60.6% -53.3%

* Williamsburg market includes City of Williamsburg and James City County. Sources: STR Trend Report January 2021, and Dragas Center for Economic Analysis and Policy.
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Percent Change in Selected Key Performance Indicators of Hotels in USA, Virginia,
and Hampton Roads: 2019 to 2021

Hotel Revenue RevPAR Hotel Rooms Sold

USA -16.0% -16.8% -11.8%
Virginia -17.9% -18.0% -11.4%

Hampton Roads 9.3% 7.7% -1.4%
Chesapeake/Suffolk 11.4% 11.3% 4.9%

Newport News/Hampton 0.5% 0.6% -3.9%
Norfolk/Portsmouth 5.2% -0.9% 2.8%

Virginia Beach 21.2% 14.4% 2.0%
Williamsburg* -6.0% -0.7% -15.5%

* Williamsburg market includes City of Williamsburg and James City County. Sources: STR Monthly Trend Reports, and Dragas Center for Economic Analysis and Policy.
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Housing VHousing ValuesaluesHousing ValuesHousing VHousing ValuesHousing V
Surge and RentsSurge and Rents
RiseRise
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Median Sale Price of Existing Residential Homes for Selected Cities:
Hampton Roads, 2020 and 2021

City 2020 2021 Percent Change

Chesapeake $282,000 $315,000 11.7%
Norfolk $229,000 $258,000 12.7%

Portsmouth $182,250 $210,000 15.2%
Suffolk $275,000 $312,500 13.6%

Virginia Beach $285,000 $310,000 8.8%
Hampton $193,000 $225,000 16.6%

Newport News $209,000 $230,000 10.0%
Williamsburg* $323,000 $350,000 8.4%

Hampton Roads $255,000 $279,000 9.4%
* Williamsburg represents Poquoson, Williamsburg, James City County, York County and Gloucester County. Source: Real Estate Information Network and Dragas Center for Economic Analysis and Policy.64 / 70
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The OutlookThe Outlook
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Regional Forecast
2019

Actual
2020

Actual
2021

Estimated/Actual
2022

Forecast
Hampton Roads Real GDP 1.9% -2.5% 3.0% 2.4%
Civilian Job Growth 0.6% -5.3% 1.1% 2.1%
Unemployment Rate 3.0% 7.1% 4.8% 3.3%
Taxable Sales 4.9% 6.7% 16.8% 6.8%
Hotel Revenue 1.8% -35.2% 68.5% 6.4%
General Cargo Tonnage -0.2% -3.9% 20.3% 8.7%
General Cargo TEUs 2.9% -4.2% 25.2% 12.8%
One-Unit Housing Permit
Value 3.5% 10.9% 3.1% 5.2%
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2022: COVID-19 and Prospects2022: COVID-19 and Prospects

Consistent with the national forecast, regional economic growth in
2022 is forecasted to be lower than its growth in 2021.

Defense spending will continue to provide a boost for the Hampton
Roads economy.

Port of Virginia is expected to hit new cargo records in 2022.

Despite anticipated increases in mortgage rates, single-family home
prices in 2022 will continue to increase at a moderate pace.
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Our presentation materials can be found at our website:
www.ceapodu.com

If you would like to receive economic updates and have immediate
access to our reports, please send us an email.

You may also text CEAPODU to 66866text CEAPODU to 66866 to join our email list.

Follow DragasCenterODUDragasCenterODU on Facebook, LinkedIn, and Twitter for up-
to-date information to help you understand new economic
developments.
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